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2021 NHMA 

Budget and Finance Workshop

Property Taxes and 

State Aid to Municipalities

 Margaret M.L. Byrnes

NHMA  Executive Director

 Katherine Heck 

NHMA Government Finance Advisor

nhmainfo@nhmunicipal.org / 603-224-7447 / www.nhmunicipal.org

Property Taxes

The tax people love to hate!
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The Property Tax Process

Appraisal:  At least every 5 years

Assessment:  As of ‘April 1’

Tax Rate Setting:  In the Fall

Collection:

Billing, Liening, and Deeding 

Setting the Tax Rate
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Gross Appropriations

Revenues

Overlay (5% Max)

Veterans 

Credits

Local Assessed 

Property Valuation

Tax Rate per 

$1,000  Valuation

$20,207,555

$8,024,656 

$4,406

$438,750

Net Municipal 

Tax Effort
$12,626,055

$1,411,324,700 

$8.95
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Property Tax Calculation

$300,000 

assessment

 $300 

X $8.95             

= $2,685

Assessments Must Be Reasonably ‘Proportional’
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Understanding 

Tax Policy There are four taxes that make up 

the tax rate – creating the overall 

total tax rate.

An increase in assessed value does 

not necessary translate into  an 

increase in property tax.

The four rates are added together to 

produce the town or city’s overall tax 

rate. For an individual homeowner, 

the overall tax rate is then 

multiplied by the assessed value of 

that home and then divided by 1,000. 

Anytown, NH 2 Similar Properties – Located in Same Neighborhood

$10,000 – TOTAL TAXES NEEDED
ASSESSMENT: SCENARIO # 1

 • Property A $ 250,000

 • Property B $ 250,000

TOTAL ASSESSED VALUE: $ 500,000

 SET THE TAX RATE:     $10,000      ÷ $500,000          =   $20/$1,000 
 (tax needed)       (assessed value)          (Small Town Tax Rate)

TAX AMOUNTS BILLED:

 • Property A:  $ 250,000 x $20 tax rate  = $  5,000 property taxes

 • Property B:  $ 250,000 X $20 tax rate  = $  5,000 property taxes

TOTAL TAXES BILLED $10,000 Total Taxes
____________________________________________________                       ____

ASSESSMENT: SCENARIO # 2

• Property A $ 275,000

• Property B $ 275,000

TOTAL ASSESSED VALUE: $ 550,000

SET THE TAX RATE:     $10,000      ÷ $550,000          =   $18.18/$1,000 

(tax needed)        (assessed value)         (Small Town Tax Rate)

TAX AMOUNTS BILLED:

• Property A:  $ 275,000 x $18.18 tax rate  = $  5,000 property taxes

• Property B:  $ 250,000 X $18.18 tax rate  = $ 5,000 property taxes

TOTAL TAXES BILLED $10,000 Total Taxes

9

10



9/13/2021

6

The 

Equalization 

Process

 Equalization necessary 

for shared taxes

 County, Co-op School, 

Statewide Education

 DRA adjustment 

reflects proportionality 

to other municipalities

Equalized Property Values
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DRA 2020 EQUALIZATION SURVEY

Gross School

Appropriations

Revenues

Local Assessed 

Property Valuation

Tax Rate per 

$1,000  valuation

Net School Tax 

Effort

School Tax Rate
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Gross Appropriations

Revenues

Local Assessed Val.

County Tax Rate 

per $1,000

$27,744,315

$14,780,875 

$12,963,440

15.3907%

Total County Tax

$1,995,162

$1,711,107,085

$1.17

% Proportion to Total 

County Eq.Value

Net County Tax 

Effort 

County Taxes Alton

Local Assessed Val.

State Education Tax 

Rate per $1,000

$263,000,000

% Proportion to Total 

State Equalized Val.

Net State Education 

Tax Effort

State Education Taxes
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$1,411,324,700

Local Assessed Value

$1,411,324 = $1.00

$141,132    = $.10

$14,113      = $.01

The ‘3-Finger’ Rule

Estimated Impact on the 

Tax Rate

$400,000 Fire Truck

1) Quick Estimate using “3 Finger Rule”: 

$141,132 =  $  .10  = $0.30 tax rate

-or-

2) Appropriation ÷ by Total Assessed Value = Tax Rate

$400,000 .

$1,411,324,086

=  $0.28 tax rate
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ESTIMATED Cost  for Your Municipality?

2021 Net Local Assessed Valuation = $__________

$1.00 on the tax rate  =  $_________

$.10 on the tax rate    =  $_________

$.01 on the tax rate    = $_________

MUNICIPAL STATE AID AND 
REVENUE SHARING 
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Biennial State Operating 
Budget and Trailer 
Bill. Chapter 90 (HB 1) 
and Chapter91 (HB2) comprise 
the state operating budget 

Appropriations are contained 
in (HB1) 

 The trailer bill (HB2) contains  
statutory changes necessary to 
implement the budget for the 
two-year period July 1, 2021, 
through June 30, 2023.

The state Budget has 
an effective date of July 1, 
2021.

HB1/HB2 –

FY 22/23 Budget 

FY 22/23 Committee of Conference 
Budget  

Passed the House

Passed the Senate

Governor
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http://gencourt.state.nh.us/bill_status/billText.aspx?sy=2021&id=1079&txtFormat=pdf&v=current
http://gencourt.state.nh.us/bill_status/billText.aspx?sy=2021&id=1080&txtFormat=pdf&v=current
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HB1/HB2 - FY 22/23 Budget

 Education Funding- Discontinues one time 

funding for communities with lower taxable 

property values per student.

 Targeted aid for communities with high 

concentrations of low income students

 Temporary adjustments for districts 

experiencing lower enrollment during the 

pandemic.

 $100 Million cut to the statewide education 

property tax. (SWEPT)

Has varied impacts
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HB1/HB2 - FY 22/23 Budget 
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State Aid to Municipalities:2006-2023 (excluding Education)   

General Funding Highway Funds Environmental Funding

Data Source:  NHLBAO State Aid Chart Dated 6/2021

HB1/HB2 - FY 22/23 Budget 

 One time Aid payments will not

be repeated in the new State 

Budget for FY 22/FY23

 FY 20 /FY 21 State Budget 

included targeted one-time 

grants, totaling $40.0 million 

 Based on number of students 

and number of free/reduced 

lunch eligible students.

 Had been paid by October 1 

each year, unanticipated 

revenue in FY20
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HB1/HB2 –
FY 22/23 Budget 

FY 19- 21

Meals and Rooms Tax Distribution -

$68.8 Million each year 

distributed based on population 

estimates.

FY 22 

The ESTIMATED Meals and Rooms 

Tax Distribution – $92.5 Million 

will distributed based on 

population estimates.

Changes to Meals and 

Rooms Revenue Sharing 

HB1/HB2 - FY 22/23 Budget
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HB1/HB2 - FY 22/22 Budget

 Highway Block Grants 

 $34.3 Million FY22 

 35.4 Million FY23

 -$2.8 Million from 
previous budget.

 Distributed based on 
road mileage and 
population 

 Municipal Bridge Aid -
$6.8 million/year 

 10 year waiting list

HB1/HB2 - FY 22/23 Budget
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UPDATE Retained Bills

The Moratorium continues

Retained Bills on Water and Wastewater projects

HB 412 -funding public water system projects

HB 398-funding eligible wastewater projects

Bills have been retained, if passed could fund 110 
new projects and 11 completed treatment projects. 

Retiree COLA Bill
HB 616 – Cost of $116 Million over 20 years to 

local government employers 
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2002-2009 = 35%

2010 = 30%                    

2011 = 25%                    

2012-2023 =   0%*
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State 
Agency

6/2022 -
9/30/22 

Plan and 
Request 

Operating 
Budget

State Budget Process

Governor
10/1/22 –
2/15/23

Reviews Agency 
Budget Requests

Recommends 
Governor’s Budget

Legislature
2/15/23 -
6/30/23

Reviews

Agencies’ & Governor’s 
Recommendations

Compiles Budget for 
Governor’s Signature

Contact NHMA

governmentaffairs@nhmunicipal.org

603.224.7447

Katherine Heck

603.230.3308  

kheck@nhmunicipal.org

www.nhmunicipal.org
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