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Property Taxes and
State Aid to Municipalities
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Property Taxes

The tax people love to hate!
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The Property Tax Process

Appraisal: At least every 5 years
N4

Collection:
Billing, Liening, and Deeding

w

2020 TAX RATE BREAKDOWN

New Hampshi
Dopartment of 2020
. Revenue $18.76

Tax Rate Breakdown
Nottingham

__[Total Property Tax Commitment ; $19630,594)
James P.

Director of Municipal and Property Division
hire Department of Revenue Administration

Setting the Tax Rate

11/4/2020
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NH DRA
TAX RATE SETTING PROCESS

Proposed
Appropriations

Estimated
Revenues

[ Gross Appropriations ] [ $20,207,555

. [ Revenues ] [ $8,024,656

]

= ]

se(overlay 5% Max) ] == [ $4,406 |
% ]
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+ Veterans
[ Credits ]
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Local Assessed

[Property Valuation [S 1,41 1»324,700]
J

$438,750

[— Tax Rate per ) = 8.95 ]
— [ $1,000 Valuation | [ 38.9
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Property Tax Calculation

$300,000
assessment

$300[L]

X $8.95
= $2,685

7
Assessments Must Be Reasonably ‘Proportional’

| el — | | el — | TOTAL
MARKET VALUE $250,000 $250,000 $500,000
ASSESSED VALUE $250.000 $250,000 $500.000
TAX RATE $20/$1.000 of value $20/$1.000 of value
TAX BILL $5.000 $5.000 $10.000

» »
TOTAL
MARKET VALUE $225,000 $225,000 $450.000
ASSESSED VALUE $250.,000 $250.000 $500.000
TAX RATE $20/%$1.000 of value $20/$1,000 of value
TAX BILL $5.000 $5.000 $10.000
MARKET VALUE $275,000 $275,000 $550,000
ASSESSED VALUE $250,000 $250,000 $500,000
TAX RATE $20/%1,000 of value $20/%1,000 of value
TAX BILL $5.000 $5.,000 $10.,000
8



There are four taxes that make up
the tax rate - creating the overall
total tax rate.

An increase in assessed value does
not necessary translate into an
increase in property tax.

The four rates are added together to
produce the town or city’s overall tax
rate. For an individual homeowner,
the overall tax rate is then

multiplied by the assessed value of
that home and then divided by 1,000.

9
Anytown, NH 2 Similar Properties - Located in Same Neighborhood
$10,000 - TOTAL TAXES NEEDED
ASSESSMENT: SCENARIO # 1
> o Property A $ 250,000
» o Property B $ 250,000
TOTAL ASSESSED VALUE: $ 500,000
» SET THE TAXRATE: $10,000 +  $500,000 = $20/%1,000
> (tax needed) (assessed value) (Small Town Tax Rate)
TAX AMOUNTS BILLED:
» o Property A: $250,000 x $20 tax rate = $ 5,000 property taxes
» o Property B: $250,000 X $20 tax rate = S 5,000 property taxes
TOTAL TAXES BILLED $10,000 Total Taxes
ASSESSMENT: SCENARIO # 2
o Property A $ 275,000
o Property B $ 275,000
TOTAL ASSESSED VALUE: $ 550,000
SET THE TAX RATE:  $10,000 + [$550,000 = $18.18/$1,000
(tax needed) (assessed value) (Small Town Tax Rate)
TAX AMOUNTS BILLED:
e Property A: $275,000 x $18.18 tax rate = S 5,000 property taxes
e Property B: $250,000 X $18.18 tax rate = $ 5,000 property taxes
TOTAL TAXES BILLED $10,000 Total Taxes
10
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The
Equalization
Process

Equalization necessary
for shared taxes

County, Co-op School,
Statewide Education

DRA adjustment
reflects proportionality
to other municipalities

Equalized Property Values

Before DRA Equalization Adjustment
TOWN A TOWN B

+

Assessed at 0% Market Value

After DRA Equalization Adjustment

_erflofim. erefiim.
TOWN A A TOWN B

12
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DRA 2020 EQUALIZATION SURVEY

NH DEPARTMENT OF REVENUE ADMINISTRATION
MUNICIPAL AND PROPERTY DIVISION
2020 Equalization Survey Not Including Utilities and Railroad

Municipality Modified DRA Equalized Equalized Total 2020
Local ¥ d Y lized Equali-
d Adj luati in Lieu Valuation** zation
Valuation of Taxes* Ratio Tax
Ch rfield 518,057,375 95,735,775 613,793,150 1,636,945 615,430,095 84.4 0.2877%
Chichester 316,984,566 40,737,312 357,721,878 0 357,721,878 88.6 0.1672%
Cl 723,685,534 66,269,292 789,954,826 2,926,672 792,881,498 91.6 0.3707%
Clarksville 45,410,872 9,747,591 55,158,463 3,322,073 58,480,536, 81.8 0.0273%
Colebrook 169,994,381 2,771,566 172,765,947 1,057,232 173,823,179 984 0.0813%
Col bi 66,084,491 2,058,426 68,142,917 182,239 68,325,156, 96.9 0.0319%
Concord 4,485,112,742 260,931,114  4,746,043,856 36,281,944,  4,782,325,800, 94.5 2.2358%
‘Conway 1,704,186,500 331,627,491 2,035,813,991 1,208,068 2,037,022,059 83.7 0.9523%
Cornish 191,747,292 7,700,711 199,448,003 353,427 199,801,430, 96.1 0.0934%
Crawford's Purchase 229,730 34,024 263,754 0 263,754 87.1 0.0001%
Croydon 108,981,262|  (2,012,022) 106,969,240 0 106,969,240 101.9 0.0500%
Cutt's Grant 0 0 ] 0 0 871 0.0000%
Dalton 78,416,669 14,499,105 92,915,774 7,013,092 99,928,866 84.4 0.0467%
Danbury 109,727,785 33,074,356 142,802,141 0 142,802,141 76.8 0.0668%
Danville 405,273,105 95,056,050 500,329,155 88 500,329,243 81.0 0.2339%
Deerfield 681,282,891 9,649,139 690,932,030 69,955 691,001,985 98.6 0.3231%
13
Gross School
Appropriations
— [ Revenues ]
Net School Tax
Effort
Local Assessed
.
Property Valuation
— Tax Rate per
— .
$1,000 valuation
14
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County Taxes [ Alton |

[ Gross Appropriations ] $27,744,31 5]

[ [ Revenues ] -L $14,780,875 ]

Total County Tax ] $12,963,440 ]

—1
—
(% Proportion to Total
| County Eq.Value ] [ 15.3907% ]
— Net County Tax |
= Effort | [ $1,995,162 ]
Local Assessed Val. [ $1,711,107,085 ]
15
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[ County Tax Rate | [
L per $1,000 )

10 <

$1.17

State Education Taxes

[ $263,000,000 ]

| % Proportion to Total I
State Equalized Val.

— [ Net State Education ]
Tax Effort

+ [Local Assessed Val. ]

—1
—

[ State Education Tax ]
Rate per $1,000

16



The ‘3-Finger’ Rule

$1,411,324,700
Local Assessed Value

$1,411,324 = $1.00
$141,132 =S.10
514,113  =$.01

17

Estimated Impact on the
Tax Rate -

$400,000 Fire Truck

1) Quick Estimate using “3 F ingér Rule”:
$141,132 = $§ .10 = $0.30 tax rate

U

2) Appropriation + by Total Assessed Value = Tax Ra\‘l“"e

$400,000 = $0.28 tax rate
$1,411,324,086

18
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ESTIMATED Cost for Your Municipality?

2021 Net Local Assessed Valuation = $

$1.00 on the tax rate

]
WL

]
WL

$.10 on the tax rate

$.01 on the tax rate

MUNICIPAL STATE AID AND
REVENUE SHARING

9/13/2021

10


http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCIvrpMvX78cCFUnzPgodvnMKFA&url=http://advent-inc.com/documents/currencyhandling.html&bvm=bv.102537793,d.cWw&psig=AFQjCNGL0cOtBUmoc2xO4-hK2TXbd9URjQ&ust=1442084890396975

9/13/2021

H Bl/ HB2 — Bg;er;rtvig’lj CS’t%t:ig;r)erating
FY 22/23 Budget Bill. (HB 1)

and (HB2) comprise
the state operating budget

Appropriations are contained
in (HB1)

The trailer bill (HB2) contains
statutory changes necessary to
implement the budget for the
two-year period July 1, 2021,
through June 30, 2023.

The state Budget has
an effective date of July 1,
2021.

21

FY 22/23 Committee of Conference
Budget

‘%j_ |

SN

- g Passed the House

{ Passed the Senate

Governor

22
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http://gencourt.state.nh.us/bill_status/billText.aspx?sy=2021&id=1079&txtFormat=pdf&v=current
http://gencourt.state.nh.us/bill_status/billText.aspx?sy=2021&id=1080&txtFormat=pdf&v=current

New Ilamlslllm llnnlellll Amulatlon
ND ACTION ARM

LEGISLATIVE

BULLETIN =2

Not So Badin the End Final Legislative Bulletin
September7, 2021
The 2021 the

many years. After the 2020 session ended with the bmpm wtdown of —

the state house and Legislative Office Building, the eatize 2021 session

was played out in the shadow of the pandemic. The buildings remained  GOVERNMENT AFFAIRS

public unti June, and all CoNTACT

were conducted vistually.
Margaret M.L. Byrnes
Executive Director

1f the , the worse.

A strong anti-local government streak became sppasent very easly,and  Cordell A Johnsion

it was clear that munici pz.lm s would be playing defense all year. Bills Governumat Afairs Crumel
Pmﬁ cally. Katherine Heck
Killed quietly in any o me. Yeas, came out of House committees with  Gowrment FinanceAdvisor

Ought to Pass votes. Committees gave psivpad il
bills that, among other things, would have:

tch Greyes.
Municipal Services Counsel
5 g pi _ S R 2022 Important Date Calendars Now Available for Download!
® Severely limited the authority of city councils to enact CoRmmications CoORITcE

ordinances; ‘Pam Valley

. on any 1ty and penalizedocal  Administratie Asistant Download Your 202 Calendar Today!
OMicals oty o el sich v 2022 CALENDAR =

o Eliminated immusity for musicipal emploees and officials for —T— — T —C— - o the Resowces and
innocent mistakes in the performance of their duties; A TR " ! ST wblm jons section on NHMA's website

* Mcoomanaged the municgal dgetig procss by inposig NHMA FERviAs fdeit iii  (nwwohmunicpalorg) to  download

your 2021 Important Date Calendars which

Iy complex sequicements. [ s
detail important dates and deadlines for

Happ: ‘March and May traditional meetings and
official ki e March, April and May SB2 meetings, as
bl wece Klled o the Fou & fioor, and the oaes that « TelGosamemier

KIIed or substantially modified m the Semate. Contidesng e e : et
local government is A great success T 2022 Iimportant Dates General Calendar

2022 Important Dates - 52 March Town
Meeting

2022 Important Dates - SB2 Apeil Town
Meeting

2022 Important Dates - SB2 May Town Meeting
2022 Important Dtes - Traditional March Town Meeting
2022 Important Dates - Traditional May Town Meeting
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HB1/HB2 - FY 22/23 Budget

» Education Funding- Discontinues one time
funding for communities with lower taxable
property values per student.

» Targeted aid for communities with high
concentrations of low income students

» Temporary adjustments for districts
experiencing lower enrollment during the
pandemic.

$100 Million cut to the statewide education
property tax. (SWEPT)

» Has varied impacts

24
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HB1/HB2 - FY 22/23 Budget

State Aid to Municipalities:2006-2023 (excluding Educatlon)
$160,000,000

$180,000,000
$140,000,000
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000
0
x@ w@

m General Funding ~ mHighway Funds  mEnvironmental Funding

wr

Data Source: NHLBAO State Aid Chart Dated 6/2021

25

» One time Aid payments will not
be repeated in the new State
Budget for FY 22/FY23

» FY 20 /FY 21 State Budget
included targeted one-time
grants, totaling $40.0 million

» Based on number of students
and number of free/reduced
lunch eligible students.

» Had been paid by October 1
each year, unanticipated
revenue in FY20

26
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HB1/HB2 —
FY 22/23 Budget

Changes to Meals and
Rooms Revenue Sharing

estimates.

FY 22

The ESTIMATED Meals and Rooms
Tax Distribution - $92.5 Million
will distributed based on
population estimates.

27

HB1/HB2 - FY 22/23 Budget

M&R Distribution Percentage 2001-2023
35%

30%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
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HB1/HB2 - FY 22/22 Budget

—

» Highway Block Grants
> $34.3 Million FY22
> 35.4 Million FY23

» -$2.8 Million from
previous budget.

» Distributed based on
road mileage and \
population \

» Municipal Bridge Aid -
$6.8 million/year

L. » 10 year waiting list

14
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HB1/HB2 - FY 22/23 Budget

State Aid Grants for Pollution Control (Wastewater Projects)
$14
. Data Sources: LBA and NHDES
$12 b HHHHH =T
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D Existing Approved Grants ® $0 Allocated FY22/23 Budget
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UPDATE Retained Bills

The Moratorium continues

HB 398-funding eligible wastewater projects

Bills have been retained, if passed could fund 110
new projects and 11 completed treatment projects.

Retiree COLA Bill

HB 616 - Cost of $116 Million over 20 years to
local government employers

-
Local Employer Rates
2 (Per $100 of Compensation)
34
32
30 State Share of Rates
28 (for Teachers, Police & Fire)
26 2002-2009 = 35%
24 2010 = 30%
=22 2011 = 25%
£ 20 2012-2023 = 0%
218
‘g 16
O 14
12 /!
10
8
2 =—Employees ===Teachers ===Police ===Fire
2
0
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State Budget Process

State 6/2022 -

Agency 9/30/22
10/1/22 -

Governor > 215123 >

. 2/15/23 -
» Legislature > 6/30/23 >

Plan and
Request
Operating
Budget

Reviews

33

Contact NHMA

governmentaffairs@nhmunicipal.org
603.224.7447

Katherine Heck
603.230.3308
kheck@nhmunicipal.org
www.nhmunicipal.org

34

9/13/2021

17


mailto:governmentaffairs@nhmunicipal.org
mailto:kheck@nhmunicipal.org
http://www.nhmunicipal.org/

