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How to Participate Today

• Open and close your 
panel

• Submit text questions 

• Q&A addressed during 
the webinar session
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Current State 
Biennial Budget

Fiscal Year 2020:  $81.5 Million Budget Deficit

Fiscal Year 2021: Deficit will have to be filled to have a 
balanced budget by June 30, 2021 -
OR be addressed in the FY 2022-23 
budget.

Two-year budget
• Current State Budget provides funding for State FYs 

2020-2021:  July 1, 2019 to June 30, 2021

• Approximately $13 billion in appropriations



NOTE:  Revenue Sharing (RSA 31-A) is no longer included in “Schedule of State Aid..” has been suspended since 2009

The ‘BOOK OF STATE AID TO CITIES AND TOWNS’ is now available on the LBA’s website:  
http://www.gencourt.state.nh.us/lba/default.aspx

http://www.gencourt.state.nh.us/lba/default.aspx




MUNICIPAL REVENUE SHARING 
and STATE AID SOURCES

General Funds: 
Meals and Rooms Tax Revenue Distribution
State Revenue Sharing (Suspended 2010-2021)
State Normal Retirement Contribution (Repealed 2013)
Railroad Tax Distribution
State Municipal Aid Grants (One-Time Revenue:  Added 2020-21)

Environmental: 
Flood Control
Landfill Closure Grants
Public Water System Grants/Water Supply Land Protection Grants
Pollution Control Grants – State Aid Grants (SAGs)

Highway: 
Highway Block Grants
Highway Construction Aid
State Municipal Bridge Aid
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STATE AID TO MUNICIPALITIES:  2008-2021 
(Excluding Education)

Retirement General Funding Highway Funds Environmental Funding

Data Source:  NHLBAO State Aid Chart Dated 10/01/19 



 9% tax levied on meals/restaurants, hotel/room rentals, and 
car rentals; The tax was raised from 8% in 2010.

 Funds the General Fund, Education Trust Fund (car rentals 
portion), certain school building aid, and municipalities.

 Municipal Distribution:  set by law at 40% of revenue, 
but the formula enacted in 1993 to reach that percentage has 
been suspended – 10 of the last 12 years

 This Annual ‘catch-up’ formula, designed to reach the 
60/40 split, has a $5 million annual maximum cap: 
 = previous year’s distribution, plus 75% of any year-over-

year revenue increase, not to exceed $5 million.

MEALS & ROOMS (RENTALS) TAX
RSA 78-A:26, II
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20 YEARS:  2001 - 2021



$0

$50

$100

$150

$200

$250

$300

$350

$400

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

M
IL

LI
O

N
S

 TOTAL M&R Revenue:    67% Increase

 Municipal Distribution:  17% Increase

Meals & Rooms Tax TOTAL Revenue vs. Municipal Distribution      
2010 - 2020
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Per Catch-Up Formula:  RSA 78-A:26, II ACTUAL:  Catch-Up Provision Suspended

Cumulative Difference =  $188.9 Million

Meals & Rooms Tax Distribution to Municipalities
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ACTUAL 'State' Share of Distribution
IF 40% Municipal Distribution Was Not Suspended in 1993
IF Catch-Up Formula Was Not Suspended in 2009
ACTUAL 'Municipal' Distribution

Distribution History:  Meals & Rooms Revenue 
2001 to 2021



In 1969, the State reformed how businesses were taxed . . .

 Business Profits Tax (BPT):  Implemented -- REPLACING:

 Antiquated Taxes:  Eliminated
 ‘Assessed and Collected’ by Municipalities

• including tax on machinery, stock in trade, taxes on studhorses, poultry, 
domestic rabbits, fuel pumps/tanks and other taxes…which were part of the 

 ‘Property Tax Base’ funding municipalities, school districts, and counties

REVENUE SHARING  – RSA 31-A



CHAPTER 31-A
RETURN OF REVENUE TO CITIES AND TOWNS

31-A:1 Return of Revenue.  – Commencing in 1970 and in each year thereafter, a portion of 
the general revenue of the state shall be returned to each city and town of the state.

RSA 31-A:5

1999             $47 Million   - Total Amount Appropriated by Legislature
2000            ($22 Million) - Became Part of the State Adequate Education Aid Funding
2000-2009    $25 Million   - Balance distributed to municipalities each year





Notes:  State Revenue Sharing – Suspended since 2009

Revenue Sharing is no longer included in LBA’s Current Spreadsheet or ‘Book of State Aid’
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Slide 2 of 2, Revenue Sharing







State Aid Grants – Water Pollution Control    (RSA 486)
• 10-year average grant payments:  $6,000,000;   (2020:  $6,876,737)

Public Water System Grants                      (RSA 486-A)
• Water Supply Land Protection (WSLP) Grant Program

• 10-year average grant payments:  $953,000;  (2020: $651,960)
• No appropriations for ‘new’ projects since 2008

Landfill Closure Grants                              (RSA 149-M:41-50)
• 10-year average grant payments:  $778,000;   (2020:  $388,936)

Flood Control                                            (RSA 122:1)

• 10 year average grant payments:  $748,000    (2020:  $789,328)

NH Drinking Water and Groundwater Trust Fund     (RSA 6-D, 485-F)

• Created in 2016 - $276 Million from MtBE lawsuit against Exxon-Mobil

PFAS Remediation Loan Fund                      (RSA 485-H:9)
• Created in 2020 - $50 Million for low-interest loans









New Hampshire Retirement System
State Contribution History

1967
40%

•Teachers
•Police
•Fire

1977

35%

2009
2010:  
30%

2011:  
25%

2012:  
35%

2011
2012:

35% 0%
$3.5 million 
‘one-time 

transitional’ 
appropriation

2013*
0%

Reduction to Municipal Contributions 2010-2021  =  $729.5 Million



 45,000

 46,000

 47,000

 48,000

 49,000

 50,000

 51,000

 52,000

 53,000

$0
$25
$50
$75

$100
$125
$150
$175
$200
$225
$250
$275
$300
$325
$350
$375
$400
$425
$450
$475
$500
$525

FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY 18 FY 19

Millions

Employer Contributions Employee Contributions Active Members

Note:  Member contributions increased 84% in FY07 due primarily to voluntary purchases of nonqualified service. 

Employer and Employee NHRS Contributions
and Active Members





FY 20
Employer 

Contribution

FY 22
Projected 
Increase

FY 22
Projected 
Employer

Contribution

Political 
Subdivisions $376.8 $78.8 $455.6

POLITICAL SUBDIVISION EMPLOYER CONTRIBUTION RATE
FYs 2022-23

New Rates
Current 
Rates

7/1/21-
6/30/23

Percent 
Increase 

GROUP I
Employees 11.17 % 14.06 % 25.87 %
Teachers 17.80 % 21.02 % 18.09 %
GROUP II
Police 28.43 % 33.88 % 19.17 %
Fire 30.09 % 32.99 % 9.64 %



2020-2021 
Biennial State Budget Process

• October 1 – Agencies Submit 
Budget Requests

• February 15 – Governor’s budget
• April 1 – Final Vote on Budget; 

Crossover Day
• June 3 – Final Day for Senate 

Vote on Budget
• July 1 – New Budget Effective

30



Source:  Joint Economic Briefing:  House & Senate Ways & Means Committees, 1/19/21  (NH DRA Presentation)



Joint Economic Briefing:  House & Senate Ways & Means Committees, 1/20/21



Revenue Sharing & State Aid 
For Towns and Cities

33

Legislative Biennium Budget Decisions

Property Taxes  &  Municipal Services



REGISTER HERE!

https://www.cognitoforms.com/NewHampshireMunicipalAssociation/_2021ARighttoKnowLawVirtualWorkshopForLawEnforcement


REGISTER HERE!



GET TEAMS INVITE HERE!

https://www.nhmunicipal.org/event/nhma-weekly-membership-call-7




REGISTER HERE!

https://www.cognitoforms.com/NewHampshireMunicipalAssociation/_2021TownSchoolModeratorsWorkshops


SAVE THESE DATES!



THANK YOU for attending 
our webinar today! 

Through the collective power of  cities and towns, 
NHMA promotes effective municipal government 
by providing education, training, advocacy and legal 
services.

25 Triangle Park Drive, Concord, NH  03301
www.nhmunicipal.org or legalinquiries@nhmunicipal.org
603.224.7447

40
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